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Summary of Issue:

AMC is requesting that all 87 counties adopt a resolution (attached) supporting the revised County Program Aid formula
developed by AMC's County Program Aid Work Group.

Alternatives, Options, Effects on Others/Comments:

Recommended Action/Motion:
Adopt the attached resolution.

Financial Impact:

Is there a cost associated with this request? |:| Yes D No
What is the total cost, with tax and shipping? $

Is this budgeted? |j Yes No Please Explain:

Legally binding agreements must have County Attorney approval prior to submission.



CERTIFIED COPY OF RESOLUTION OF COUNTY BOARD OF AITKIN COUNTY, MINNESOTA
ADOPTED November 24, 2015

By Commissioner: xx 20151124-0xx

Aitkin County Supports Revised County Program Aid Formula

Affirming Aitkin County’s endorsement of the revised County Program Aid formula developed by the
Association of Minnesota Counties’ County Program Aid Work Group.

WHEREAS, Minnesota’s counties are mandated by the state to provide essential services in many program
areas including human services, public safety, and transportation; and

WHEREAS, counties depend on County Program Aid (“CPA") for the financial sustainability of these state-
mandated, county-administered services; and

WHEREAS, the current structure of the CPA formula, pursuant MS Chapter 447A.0124, creates considerable
volatility in the fund’s distribution, interfering with counties’ abilities to accurately budget for essential services;
and

WHEREAS, the current formula’s inadequacies have also resulted in the dramatic reduction of funding for one-
third of counties, that have lost at least 50 percent of their funding since 2005; and

WHEREAS, despite fluctuations over the past ten years, the state appropriation to the 2015 CPA is equal to
the 2005 appropriation making it greatly depressed in terms of inflation; and

WHEREAS, a revised CPA formula in conjunction with additional funding will enable counties to continue to
provide quality services that may also translate into reductions in county levies, decreasing the tax burden of
Minnesota residents; and

WHEREAS, in October 2014, the Association of Minnesota Counties assembled the CPA Work Group
including leadership from twenty counties and representatives from the Metropolitan Inter-County Association
and the Minnesota Rural Counties Caucus to analyze and develop a CPA formula that reflects the pressing
needs of Minnesota’s counties; and

WHEREAS, the CPA Work Group unanimously approved a revised CPA formula that benefits all Minnesota
counties by reducing volatility and ensuring a fair distribution of CPA; and

WHEREAS, the Board of Directors of the Association of Minnesota Counties that represents the diverse
interests of Minnesota’s 87 counties, voted to support the proposed CPA formula revisions; now, therefore,

BE IT RESOLVED, Aitkin County endorses the following revisions to the Minnesota County Program Aid
formula:
A funding increase of $40 million;
¢ The creation of a funding floor that guarantees each county $350,000 in tax base equalization aid
("TBEA");
eAdjustments to the TBEA formula factors to slow down counties’ loss of TBEA funding, including: an
increase of the per capita factor to $190 and a decrease of the county adjusted net tax capacity
(ANTC) factor to 9 percent;
¢The elimination of special funds and transition aid; and
eThe creation of a 5% cap on annual CPA losses; ensuring no county will lose more than 5% of its
funding each year.
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Commissioner xx moved the adoption of the resolution and it was declared adopted upon the following vote

FIVE MEMBERS PRESENT All Members Voted Yes

STATE OF MINNESOTA)
County of Aitkin) ss.
Office of County Auditor,)

I, Kirk Peysar, Auditor, of the County of Aitkin, do hereby certify that | have compared the foregoing with the original resolution filed in
my office on the 24" day of November A.D., 2015, and that the same is a true and correct copy of the whole thereof.

WITNESS MY HAND AND SEAL OF OFFICE at Aitkin, Minnesota, this 24" day of November A.D. 2015

KIRK PEYSAR, County Auditor
BY , Deputy
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