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To: Chairperson, Aitkin County Board of Commissioners Date: _ 4-2-12

Via: Patrick Wussow, County Administrator
From: Patrick Wussow, County Administrator

Title of ltem:
Aitkin Airport Agreement

Requested Meeting Date: 4-10-12 Estimated Presentation Time:

Presenter; Patrick Wussow, County Administrator

Type of Action Requested (check all that apply)

__ Forinfo only, no action requested ___ Approve under Consent Agenda
___For discussion only with possible future action  ____ Adopt Ordinance Revision
____Let/Award Bid or Quote (attach copy of basic bid/quote specs or summary of complex specs, each bid/quote received & bid/quote
comparison)
X_ Approve/adopt proposal by motion __Approve/adopt proposal by resolution (attach draft resolution)

__ Authorize filling vacant staff position

___Request to schedule public hearing or sale __ Other (p! list)

____Request by member of the public to be heard

____ltem should be addressed in closed session under MN Statute

Fiscal Impact (check all that apply)

Is this item in the current approved budget? Yes No (attach explanation)

What type of expenditure is this? __ Operating __ Capital __ Other (attach explanation)

Revenue line account # that funds this item is:

Expenditure line account # for this item is:

Staffing Impact (Any yes answer requires a review by Human Resources Manager before going to the board)

Duties of a department employee(s) may be materially affected. __Yes ___No

Applicable job description(s) may require revision. __Yes ___No

ltem may impact a bargaining unit agreement or county work policy. __Yes ___ No

ltem may change the department’s authorized staffing level. __Yes ___No HR Review

Supporting Attachment(s)

_X_ Memorandum Summary of ltem

____Copy of applicable county policy and/or ordinance (excerpts acceptable)

____Copy of applicable state/federal statute/regulation (excerpts acceptable)

__ Copy of applicable contract and/or agreement

___Original bid spec or quote request (excluding complex construction projects)

___ Bids/quotes received (excluding complex construction projects, provide comparison worksheet)
___ Bid/quote comparison worksheet

___ Draft County Board resolution

___Plat approval check-list and supporting documents

___Copy of previous minutes related to this issue

_X_ Other supporting document(s) (please list) ___Proposed new contract and copy of original contract

Provide eleven (11) copies of supporting documentation NO LATER THAN Wednesday at Noon to make
the Board’s agenda for the following Tuesday. Items WILL NOT be placed on the Board agenda unless
complete documentation is provided for mailing in the Board packets. (see reverse side for details)




AITKIN COUNTY ADMINISTRATION
Aitkin County Courthouse
217 Second Street N.W. Room 130
Aitkin, MN 56431
218-927-7276
Fax: 218-927-7374

TO: Aitkin County Board of Commissioners
FROM: Patrick Wussow, County Administrator
RE: Approve Contractual Agreement between Aitkin County and the City

of Aitkin for the Operation of the Aitkin Airport

DATE: April 4, 2012

Attached for your approval is an agreement (proposed and original 1971 agreements)
between the City of Aitkin and Aitkin County for the operation of the Aitkin Airport. The
County Attorney has reviewed the agreement and his comments related to the
insurance have been addressed. This new agreement replaces the agreement that has
been in place since 1971.

At least two questions were raised at the March Board meeting:
1) The Agreement (section five) has been revised to show that any options for
land purchases over $1,000 must be approved by both the City and County.
Previous language did not set a dollar limit for a land option.
2) Because this agreement is a rewrite of the 1971 agreement, there is not a
redlined version to compare line item changes. The new agreement uses the
original as a guide.

The County Attorney comments are attached. Staff worked with MCIT and the City to
address insurance questions raised by the County Attorney. The City of Aitkin will carry
the insurance through the League of Minnesota cities as they have the responsibilities
of maintaining and managing the Aitkin Municipal Airport.

By approving this agreement you are authorizing the Board Chair and County
Administrator to sign the agreement.

Please contact me with questions, prior to the meeting.



JAMES P. RATZ

AITKIN COUNTY ATTORNEY *

217 SECOND STREET N.w.
AITKIN, MINNESOTA 56431

TELEPHONE (218) 927-7347

TOLL FREE 1-888-422-7347
FAX (218) 927-7365
SENIOR ASSISTANT COUNTY ATTORNEY . PARALEGALS
LISA ROGGENKAMP RAKOTZ MICHELE J. MOTHERWAY
TAMMY K. SPELDRICH
ASSISTANT COUNTY ATTORNEYS CRIME VICTIM COORDINATOR
SARAH WINGE JESSICA L. SUNDQUIST
BENJAMIN M. SMITH TELEPHONE (218) 927-7446
REBECCA A. TRAPP
MEMORANDUM
TO: Patrick Wussow, County Administrator
s Kathy Brophy, City Clerk
FROM: Jim Ratz, County Attorney '
DATE: February 15, 2011
RE: Review of Contractual Agreement between City of Aitkin and County of Aitkin

I have reviewed the above-referenced agreement and would approve said agreement as to
form with the following modifications and comments:

1. The references to “Laws 1945, Ch. 303...

” should be deleted in that the cited

sessions laws have long ago been incorporated into the Minnesota Statutes Chapter

360.

2. With respect to the amount of $1,000 in Section 5, is it the intent to leave that

amount unadjusted?

3. In Section 3, I would recommend designating the County Administrator position as
the Assistant Airport Manager with the full authority to fulfill the duties of Airport
Manager when the Aitkin City Clerk is absent or the position is vacant.

4. Please consider adding a line or two stating that the Aitkin Airport Commission will
obtain liability coverage in amounts of at least the statutory limits set forth in
Minnesota Statutes Chapter 466, and coverage that provides for legal representation if
the AAC is sued as an entity or through its board.

If you have any questions, please feel free to contact my office.



DEFINITION OF CITY ENDORSEMENT

It is understood and agreed that cify is amended to include:

AITKIN PUBLIC UTILITY COMMISSION
AITKIN MUNICIPAL AIRPORT COMMISSION
AITKIN ECONOMIC DEVELOPMENT AUTHORITY

All other terms and conditions remain unchanged.

LMCIT ME063(11/95)(Rev. 11/01) Page 1 of |



STATE OF MINNESOTA COUNTY OF AITKIN

City of Aitkin

AND

County of Aitkin
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CONTRACTUAL AGREEMENT
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WHEREAS, the City of Aitkin hereinafter referred to as the City and the County of Aitkin,
hereinafter referred to as the County, through their legislative bodies, established a joint City —
County airport as documented in the Contractual Agreement dated September 8, 1971, in
accordance with Minnesota Statutes 360 et seq.; and

WHEREAS, the legislative bodies have directed that the said Contractual Agreement dated
September 8, 1971, be updated.

NOW, THEREFORE, IT IS MUTUALLY AGREED AS FOLLOWS:

1.

IN GENERAL. The City and the County agreed each with the other to
participate as hereinafter provided for the acquisition of a tract of land
for the purposes of constructing, expanding and operating an airport
thereon and to construct, maintain and operate the airport jointly as
hereinafter provided.

CONTRIBUTION TO CAPITAL COSTS. The City and County, subject to
qualifications hereinafter set out, shall contribute 1/3 and 2/3, respectively, to
that portion of the cost of acquisition of the airport site and the capital costs of
construction, improvement and development of the airport which are not
covered by state and federal contributions thereto. An undivided 1/3 City, 2/3
County in land already acquired for airport purposes by the same shall be
deeded without cost as necessary to maintain the required proportion to the
following described land, to-wit:

The Northeast Quarter of the Northwest Quarter

(NE Y of NW % ) and Government Lot One (1) of Section
Nineteen (19), Township Forty-Seven (47), Range
Twenty-Six (26)

AND ALSO
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2.23 acres of Lot One (1) as in Book 75 of Deeds, page
293 of Section Twenty-four (24), Township Forty-seven
(47), Range Twenty-seven (27)

AND ALSO

The Southeast Quarter of the Southwest Quarter (SE Y4 of SW 4 ) and
the South Half of the Southeast Quarter (S ¥2 of SE % ) in Section
Eighteen (18) And the Northwest Quarter of the Northeast Quarter (NW
Y4 of NE Y ) of Section Nineteen (19), ALL in Township Forty-seven
(47), Range Twenty-six (26)

and located in the County of Aitkin, State of Minnesota.
AND ALSO
Any additional property acquired for airport purposes in the future.

AIRPORT COMMISSION. The AITKIN AIRPORT COMMISSION was
created under the original Contractual Agreement dated September 8, 1971.
The Commission shall consist of five (5) members as follows: Two (2)
members shall be chosen by the City Council and three (3) members shall be
chosen by the County Board. Each member shall serve for terms of three (3)
years; the City Council and the County Board making appointment of their
respective members as their terms expire. Appointees shall serve until their
successors are appointed and qualified. Vacancies shall be filled for the
unexpired portion of the term by the appropriate appointing body. The
Commission shall choose one of its members as chair.

The Aitkin City Clerk will be appointed as the Airport Manager. The Airport
Manager will attend all meetings of the Commission, record the minutes of
those meetings, perform all financial tasks associated with the Commission, and
act as custodian of Commission records as appropriate.

The County Attorney will be available to the Airport Commission for legal
matters that may arise from time to time, as an extension of the County Board.

POWERS OF COMMISSION. The Commission, except as hereinafter
provided, shall acquire necessary property to establish, construct, enlarge,
improve, maintain, equip, operate and regulate an airport and other air
navigation facilities and airport protection privileges to be jointly acquired,
controlled and operated under this agreement.

The Commission may exercise on behalf of the County and City all the powers
of each of such municipalities granted by Minnesota Statutes 360 et seq except
as otherwise provided in this agreement.
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No real property and no airport, other air navigation facility, or air protection
privilege acquired under this agreement shall be disposed of by the Commission
by sale, lease or otherwise except by authority of both the City Council and the
County Board; but the Commission may lease space, area or improvements and
grant concessions on airports for aeronautical purposes.

The Commission shall have authority to hire or retain professional services that
may be necessary in accomplishing the purposes for which it was appointed.

The Commission shall have authority to enter into Grant Agreements with the
State of Minnesota and with the Federal Aviation Administration, and to expend
grant funds in accordance with said agreements.

The Commission shall have authority to advertise for bids and enter into
contracts for improvements to the airport as appropriate.

REAL PROPERTY. No real property or options on real property, airport,
restricted landing area, air protection privileges, or personal property costing in
excess of $1,000.00 shall be acquired, and no condemnation proceedings shall
be instituted, except after authority to do so is granted in each individual case by
the City Council and the County Board. Condemnation proceedings shall be
instituted in the names of the City and County jointly. Real property acquired
under this agreement shall be held by the City and the County as tenants in
common. The City shall own 1/3 interest and the County shall own a 2/3
interest in the acquired property hereunder.

INSURNACE.

(a) Liability Coverage. The Airport Commission shall maintain liability
coverage with the League of Minnesota Cities Insurance Trust with a
minimum limit equal to the maximum municipal liability limit in Minnesota
Statutes, Section 466.04, subd. 1, under standard LMCIT liability coverage
forms. Alternatively, the Airport Commission may maintain equivalent
private liability insurance coverage. Such coverage may be provided
through a commercial general liability (“CGL”) policy. Such private
liability policies must comply with the following requirements.

(1) Minimum Limits. Each policy shall have a limit at least equal to the
maximum municipal liability limit in Section 466.04, subd. 1. If the
policy contains a general aggregate limit, the general aggregate limit
shall not be less than $2,000,000.

(2) Type of Coverage. The CGL insurance shall cover liability arising
from premises, operations, independent contractors, products-
completed operations, personal injury and advertising injury, and
contractually-assumed liability.
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(3) Additional Insured. Each Party, and each Party’s officers,
employees, and volunteers, shall be named as additional covered
parties on each policy for all claims arising from Airport
Commission activities or operations.

(b) Auto Liability and Property Damage. The Airport Commission may in its
discretion procure coverage for auto liability and damage to or loss of

property.

(c) Workers’ Compensation Coverage. The Airport Commission shall maintain
workers’ compensation coverage for its employees.

BUDGET.

(a) The Commission shall each year, prior to July 1, prepare a budget for airport
finances for the ensuing calendar year. The budget shall be in two parts and
shall be substantially balanced — revenues and expenditures.

(b) Such budgets shall be submitted not later than August 1 to the City Council
and the County Board. The City shall pay 33 1/3 percent and the County
shall pay 66 2/3 percent of the total contributions paid into the current
airport fund by the City and the County each year. If either the City Council
or the County Board fixes its contributions at less than the amount requested
by the Commission, the contribution of the other shall be decreased
proportionately, unless the latter shall decide to pay a larger portion of the
total contribution than is required by this agreement.

(c) The expenditure allowance as finally adjusted and approved by the
Commission shall control the year’s spending program except that excess
revenues received may be spent upon the approval of at least three members
of the Commission.

(d) The Commission shall not itself levy taxes or borrow money; and it shall not
approve any claims or incur any obligations for expenditure unless there is
unencumbered cash in the appropriate airport fund to the credit of the
Commission with which to pay the same.

(e) Any surplus in revenue over the cost of maintenance in operating expenses
of the properties acquired under this agreement may be transferred by the
Commission to the City and County in the same proportion as they are
required by this paragraph to contribute for maintenance and operation.
However, the City and the County realize that the Commission should
attempt to maintain a fund balance equal to 50% of the average budgeted
expenditures.
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10.

11;

FINANCES.
(a) The City Council shall act as fiscal agent for the Commission.

(b) For the purpose of financing the necessary expenditures in carrying out the
provision of this agreement, there is hereby created in the City accounts and
treasury a special fund to be called Airport Fund. Into the Airport Fund
shall be placed the various revenues enumerated in the budget provided for
in paragraph 6, as well as any grant funds received. From it shall be paid
claims for various airport expenditures as so enumerated, as well as any
capital project expenses.

(c) All receipts belonging to the Commission shall be deposited intact in a bank
account to the credit of the airport funds and no disbursement shall be made
from this fund except by check nor unless a verified claim for services and
commodities actually rendered or delivered has first been submitted to and
approved for payment by the Commission.

(d) For purposes of budgeting, accounting and reporting, the fiscal year end of
the Commission and the fund shall be December 31.

(e) An audit of the funds shall be made annually. Such audit may be made
independently of or in conjunction with any audit which may be made of the
funds of the City.

(f) Financial Reports will be made available to the City and the County
periodically, or upon request.

REPORTS. The Commission shall, as soon as possible after the end of each
fiscal year prepare and present to the City Council and the County Board a
comprehensive annual report of its activities and finances. The Commission
shall also prepare and present to federal and state officials such reports as may
be required by law, regulation or contract.

TERMINATION. This agreement shall be in full force an effect for the term of
five years from the date hereof and thereafter for like periods of five years until
terminated by written notice from either party to the other party at least one year
prior to the expiration of any such period. Notwithstanding termination, power
of the Commission under this agreement shall continue to the extent necessary
to maintain and operate the airport until disposition under paragraph 10 of the
property acquired under this agreement has been achieved.

DISPOSITION OF PROPERTY UPON TERMINATION. As soon as
practicable after termination of this agreement the City Council and County
Board shall dispose of all property acquired under the agreement, including
surplus funds, in any manner they shall then agree upon. If no agreement as to
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12.

13.

disposition is reached within three months after termination of this agreement,
the City Council shall, within 30 days thereafter appoint some person who may
be a City official, as its representative; the County Board shall similarly appoint
a representative; and the Minnesota Commissioner of Aeronautics shall appoint
a third person who shall together constitute an advisory board on disposition of
the airport property. This advisory board shall as soon as possible prepare and
recommend to the City Council and the County Board a complete plan for the
disposition of all property acquired under this agreement and such plan shall
provide for the continuation of the use of the property as a public airport, if
practicable. Upon termination of this agreement, each party shall provide for
the payment of principal and interest on its outstanding bonds issued as a result
of this agreement and, in the absence of another arrangement mutually agreed
upon, each party shall assume the payment of debts and liabilities incurred by
the Commission in the same proportion as it is required to contribute to the joint
airport fund under section 6(b).

ENFORCEMENT. Specific performance of the provisions of this agreement
may be enforced against either party by the other party.

AMENDMENTS. This agreement may be amended in any particular by
following the procedure used for the adoption of the agreement.

IN WITNESS WHEREOF, the City of Aitkin has caused this agreement to be signed in its
corporate name by its Mayor and City Clerk and sealed with the corporate seal of the City; and
the County of Aitkin has caused this agreement to be signed by its corporate name by the
Chairman of the Board of the County Commissioners and the County Administrator and sealed
with the official seal of the County.

Dated this day of , 2011.
COUNTY OF AITKIN CITY OF AITKIN
By By
Chairman of the Board Mayor
of County Commissioners
By By
County Administrator City Clerk

Page 6 of 6



STATE OF MINNESOTA COUNTY OF AITKIN
RRERIRPER L L L RN RE R R R IR RN
Vitlage of Aitkin ; _
AND ) CONTRACTUAL AGREEMENT
)
)

County of Aithin

#**#*******#*******f**%***%*

WHEREAS, the Vitﬂage-oﬁ Adltkin heneinaftern referned
to as the vitlage and the County of Aitkin, heneinafter referred
to as the county, have had under discussion, through their
Legdistative bodies, the establishment of a joint vitlage - county

airpont,

l‘f.

AND WHEREAS, such foint agreement seems the most
desirable plan for furnishing airport services to the village and
the county,
AND WHEREAS, such 4 plan is authonized by M.S.A. 8360 et seq,
NOW, THEREFORE, IT IS MUTHALLY AGREED AS FOLLOWS:
1. 'IN GENERAL. The village and the county agreed each
with the other to participate’ as hereinaften provided for the
acquisdition of a thact of Land for Zhe purposes of constructing,
expapding and operating an airport thereon and %o construct,
maintain and operate the ainposit jointly as hereinafter provided.

Z. " CONTRIBUTION TO CAPITAL COSTS. The villdage and

county, subjeet to qualifications heneinafter set out, shall
contribute 1/3, 2/3 2o that portion of the cost of acquisition

0f the ainport site and the capital costs of construction,
improvement and development of the airport and not covered by
Atate and federal contributions thereto. ALL preliminary

expenses Lncurred hereunder prior to the acquisition of the
alipont site not covered by state and federal contrnibutions  heneto
shatl be borne by the vitlage and the county on a 1/3 cost %o

the village and 2/3 cosit to the county. An undivided 1/3, 2/3

in Land already acquinred forn airpont purposes by the same shatt

CLINTON W. WYANT
ATTORNEY AT LAW
AITKIN, MINNESOTA 56431
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be deeded without costs as necessary Lo maintain the required
propontion to the golLlowing descrdibed Land, to-wil: o

The Nontheast Quanter of the Northwest
Quanten (NEY% of N W4%) and Government
Lot One (1) o4 Section Nineteen (19),
Towndhip Forty-seven. (47) Range Twentyr
Six (26)

AND ALSO

2,23 acnes of Lot One (1) as 4in Book

75 of Deeds, page 293 of Section Twenty-
gour (24), Township Forty-seven. (47},
Range Twenty-seven (27)

AND ALSO

The Southeast Quarter of the Southwest Quartenr
(SE% 0f SW4) and the South Half of the
Southeast Quarter [S% of SE4) 4in Section
Eighteen (18) and the Nosthwest Quahter of

the Nontheast Quanten (NW% of NE%) of

Section Nineteen (19), ALL in Township
Fonty-seven (47), Range Twenty-s4ix (26)

and Located in the County of Aithin, State of Minnesota.
3, ATRPORT COMMISSION. Thehe is hereby created Zhe

AITKIN MUNICIPAL AIRPORT COMMISSTION., The commission shall

consist of five {5) memberns as foLLows: Two (2) memberns shall be
chosen by the viltlage couneil and thnee {3) members chosen by the
county boarnd of county commissioners, OFf the members {finst
appointed, one choser by the village councilf and one chosen by
the county board shall serve forn tenms ending September 1, 1973,
The othei chosen by the vifldage shall serve uniif September 1,
1974; the nemaining two chosen by the county board shatl serve
until September 1, 1972 and September 1, 1974 nrespectively.
Thereaften, all memberns shall serve for Zeams of three (3) yeans.
The viflage gaunciz and the county board making appoiniment of
thedin nespective membens as thedin tenins expire., Both oniginal

and successdive appoiniees shall senve until thein successons

are appointed and qualified. Vacancies shall be {illLed for

the unexpired pontion of the term by the appropriate appointing
body. Mémbens shall receive such compensation as the village council
and the county board shall deteamine., The -commission shall choose

one of {ts membens as chairman and one to act as secretaxry. In Zhe
CLINTON W. WYANT

ATTORNEY AT LAW
AITKIN, MINNESOTA 56431
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event the volume of work handled by the commiséion shall requinre
it, paid clenical help may be employed by Zhe commission., o

4. POWERS OF COMMISSION. The commission, except as

hereinagter provided, shall acquine necessary property to establish,
construct, enlarge, improve, maintain, equip, operate and regulate
an adrport and other ain navigation facilities and ainpont protecition
phrivileges to be fointly acquired, controlled and operated unden
this agreement. The commission may exercise on behald of the county
and viflage all the powers of each of such municipalities granted
bylM;S.A. 360 et seq except as otherwise provided in this agreement
and. in Laws 1945, Ch, 303, See. 20 as amended riles and regulations
provided for by Laws 1945, Ch. 303, Sec. 17, Subd. 3 as amended

may be proposed by the commission but shall be enacted only by the
‘councdil and the county board, pursuant to the provisions of Laws
1945, Ch. 303, Séc. 20 as amended. No real propenty and no airport,
othen air navigation facility, or airn protection privilege acquired
under this agreement shall be disposed o4 by the commission by sale,
Lease on otherwise except by authorizy of both the village council
and the county boand of commissioners; but the commission may Leade
space, area or improvements and ghaﬁt conaessions on ainpontz for
aeronautical punrposes, or purposes [(incidental thereto subject to
the provisions of Laws 1945, Ch. 303, Sec. 17, Subd. 4 as amended,)
This commission shall have authority to hiné orn netain all employees
and professional senvices that may be necessary in accomplishing the
purposes forn which 4t was appointed.

5. REAL PROPERTY., The commission on behald of Lhe

village and county may procure options on real property suitable
gon the sife of the proposed ainrport., No nedl propenty, airponrt,
nesinicted Landing anea, ain protection privileges, or personal
propenty costing in excess of $1;000.00 shall be acquired and no
condemnation proceedings shall be instituted except aftern authority
to do 40 has been granted in each individual case by the viflage
council and the county board. Condemnatién proceedings shall be
CLINTéé&A%.FW%A&&LTthe»’namu 0§ the viflage and county fointly.

ATTORNEY AT LAW
AITKIN, MINNESOTA 56431
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The provisions of Laws 1945, Ch. 303, Sec. 11, Subd. 2 a4 amended,
shatt apply Lo such proceedings, - Real property: acquired uﬁden Lhis
agreement shall be held by the village and the'cayniy‘ﬁé tenants
An common. The village shall own a 1/3 interest aéd the county
shatl own a 2/3 interest in the propenty acquired hereunden.
6.  BUDGET.
(a). The commission shall each yeax, bmio&?to
August 1 prepare a budget foir airpornt finances for ithe enduding
calendar year,. The budget shall be in two parts and shalf be:
Aubétahtiakzy batanced. Parnt 1 shatl allow the following Litems
g§on the airpont improvement fund eékabﬂiAhed by paragraph. 7:
‘A; Estimated nevénueA; divided as gotlows:
1. Féderat and state grants.
2.  Contribution {rom village.
3. Contribution from county.
4, Misc. revenues.
B, Estimated eipendixumeé, divided as foLLows:
1.. Pensonal 42&v£deé;
i 2. Services othen than personal,
3. Supplies and materials,
4. Equdipment.
5. Real estate and improvement.
6. Misc. expenditures.,
Parnt I1 shall show the folLlowing items for the current
ainport gund created in paragraph 7:
“A, Estimated revenies, divided as folLbows:
1. Federal and state grant and reimbunsements.
2. Contribution grom viflage.
3.. Conindibuition from county.
4. Eannings from concessions, Leases and charges
made §oi the use of airport facilities.
5. Misgc. nevenues,
"B, Estimated expenditunes, divided as folLlLows:

i ' 1. Personal services.
CLINTON W. WYANT
. ATTORNEY AT LAW
AITKIN, MINNESOTA 56431
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2. Senvices othen than personal.
3. Supplies and materials.
4. Equépment;
5. Réeal eététe and improvement, )
6. Village bond retirement fund.
7. County bond netinement fund.

b. Such budgets shall be submitted not Later
than Sept. 1 to the village councif and the county board.

Pant 1 o4 the budget shall be for the information of
the village councif and the county boarnd to assist in thein
financial planning. Pant I1 of Zhe budget shall be submitted
for action by the viflage cotineil and county board. The final
decision of the village council and the county board as to the
requested contrnibutions in Pant 11 shall be reported back Zo the
commission which shatl adjusit the budget Lif necesdary. The
village shall pay 33:1/3 per cent of the total contributions paid
into the current airpont fund by Zhe vitlage and county each yeaxr.
1§ eithen the village council or the county board fixes Lis
contributions at Less than the amount requested by the commission,
the contribution of the othen shall be decredsed proporiionately,
unless the Latter shall decide to pay a Langer portion of the tofal
contribution than is nequirned by this agreement. The expenditure
allowance as ginally adfusted and approved by Lthe commission shall
cont&o&ltﬂe yearn's spending program except thai excess revenues
Keceived may be spent upon the approval of three members of the
commission, The commission shall not itself Levy taxes or borrow
money; and Lt shall noi apphrove any_cﬂaimé on Anecun &ny obligations
for expenditune unless there L8 an unencumbered cash in the
appropriate airponrt fund to the credit of the commission with
which to pay the same. Any Ssurplus in revenue ovekr thelpoét 0f
maintenance £Ln opexating expenses of the properties an;uined unden

this agreement may be transfennred by the commission to the village
and county Ain Zhe same propontion as they are required by this
CLINTON W. WYANT
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paragraph to contribute §or maintenance and operation.

7. " FINANCES., Fon the punrpose of financing tﬁz
necedsarny expenditures Ain carnying out the provision of this
agreement, there dre hereby created in the count; acecounts
and treasuny two special funds to be called nespectfully the joint
ainport improvement fuvd and the joint current airport fund.

Into the fodint airpont improvement fund shall be plLaced the

various revenued enumerated in Part I of the budget provided for

Ain paraghaph 6 and from it shall be paid claims for various. airpont
ekpenditunes as 40 enumerated, Into the foint cunrent airpont

gund shatl be placed the various fevenues enumerated in Parit 11

0§ the budget provided fox in paragraph 6 and. from it shalf be paid
claims for various airnport expenditunes as 40 enumerated. ALL receipts
belonging zo the commission shatl be deposited intact in a bank
account to the credit of tﬂe airpornt fands and no disbursement
shatl be made g§rom this bank account except by check non unless a
verified claim for services and commodities actually nendered ox
delivered has §inst béen submitted to and approved: for payment by
the commission as authenticated by signature of the chairman and
sdecretary. . The county auditorn shall account for the fund and the
custody of.the cash and the bank checking account shalf be in the
hands of the county treasurenr, These officens shall make neponts
2o the commission at neasonable intervals as detewmined by the’
commidsioh, For purposes of budgeting, accouniing and neporting
the §iscal year of the commission and the fund shall be April 30.
An audit of the funds shatf be made annually. Such audit may be
made independently of on in confunction with any audit which may be
made of the funds of the county. Any employee of the commission
who handles’ cash in the process of collection shall furnish a
surety bond in such amount as is detenmined by the commission..

8. REPORTS. The commission shall, as soon as possible
after the end of cach §iscal yeaxr prepare and present to the village
council and the county boarda comprehensive annual repont of its
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activiiies and finances. The commission shall also prepare and
present to fedenal and siate officials such reports aélyay be
required by Law, regulation on contract. ) -

9. TERMTNATION. This agreement shall be in §ull force
and effect for the term of five yearns fxom the date hereof and
theneadten fon Like peniods of five years unitif teaminated by
written notice from-eithen panty to the other panty at Least one
yean. prior to the expiration of any such pendod. - Notwithstanding
teaminatiqn, powens of the commission unden this aghreement shall
continue to the extend necessary to maintain and operate Zhe
ainpont until disposition under paragraph 10 of the property acquired
undern this agreement.

10.  DISPOSITION OF PROPERTY UPON TERMINATION. As soon

as practicable after tewmination of this agreement ihe vitlage
councét and county board shatll dispose of all propenty

acquired under the agreement, including surplus funds, in any
mannen-they shall then agree upon. 1§ no agreement as £o-
disposition is neached within thnee months after teimination of

this agreement, the village council shall, within 30 days Zhenreagtenr
appoint some perdon who may be a village official, as its
representative; -the county shall similarly-appoint a representative; .
and the Minnesota Commissioner of Aeronautics shall appoint a thind
person who- shatll Zogethen constitute an advisory boand on disposition
0f the ainpont propenty. This board shall as s00n as possible
prepare and recommend Zo the village council dnd the county board a
complete plan forn the disposition of all property acquired under
this agreement and such plan-shall provide for the continuation of
the use of the propenty as a public airpdrt, if practicable.

Upon termination 0§ this agreement cach party shatl- provide

for Zhe payment of prineipal and interest on its oui@tanding

bonds issued as a nesult of this agredment and in the absence

of another arnangement mutiually agreed upon each party shall assume
the payment of debits and Liabilities incunrred by the commission

in the same proportion as it is nequinred o contribute to the fodint
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current alrpont gund unden éection5éb. =

11, ENFORCEMENT. Specific performance.of the provisions
0f this agreement may be enfokced against either panty by the othen
panrty.

12, " AMENDMENTS. This agreement may be amended in any
particulan by following the procedure used for the adoption
0f the agreement.

IN WITNESS WHEREOF, the Village of Aitkin has caused
this agreement to be signed in its coxiponrate name by its Mayor and
CLerk and-sealéd with the corporate seal of the village and the
County of Aitkin has .caused this agreement Zo be signed by Lits
corporate name by the chainman of the Boanrd 65 the County
Conimissionens .and the County Auditon and sealed with the official
seal of the county.

Dated ithis 8th day of Septembesr 1971.

VILLAGE OF AITKIN
By

Mayorn:
By

Clenk
AND
COUNTY OF AITKIN
By

_ A st
Ch4L7ﬁ£n of ke Board of
County Commissionens
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Section.2.- -Fhis ondinance shall take-effect -and
be.in. force -one week from and after its -publication.

Dated this 8th day 06 Septemben 1971,

e Afz, 2@&@ y

Chainman of Lhe’ Board of
Adltkin County Commissionens
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